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1. NO SUSTAINABLE INVESTMENT OBJECTIVE

This financial product promotes environmental or social characteristics, but does not have as its objective sustainable
investment.

The Sub-Fund will invest minimum of 70% of the Sub-Fund’s total assets in investments with environmental and/or
social characteristics. Of these investments, a minimum of 20% of the Sub-Fund’s total assets will be invested in
Sustainable Investments.

Sustainable Investments meet the DNSH requirements, as defined by applicable law and redulation. The Investment
Manager has developed a set of criteria across all Sustainable Investments to assess whether an issuer or investment
does significant harm. Investments considered to be causing significant harm do not qualify as Sustainable Investments.

The Investment Manader considers all mandatory principal adverse impacts listed in Annex | Table | of the SFDR-RTS (EU
2022/1288).

The indicators for PAls are considered through the Investment Manager’s DNSH standard for Sustainable Investments. The
process specifically considers PAls and assesses securities against those criteria. The Investment Manager makes use of
internal analysis and third-party data sources to measure how issuers negatively impact sustainability factors and cause
significant harm.

Sustainable Investments are assessed to consider any detrimental impacts and ensure compliance with international
standards of the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human
Rights, including the principles and rights set out in the eight Sub-Fundamental conventions identified in the Declaration
of the International Labour Ordanisation on Fundamental Principles and Rights at Work and the International Bill of
Human Rights . Issuers deemed to have violated these conventions are not considered as Sustainable Investments.

2. ENVIRONMENTAL AND / OR SOCIAL CHARACTERISTICS PROMOTED BY THE FUND

The Sub-Fund promotes Environmental/Social (E/S) characteristics and aims to invest in sustainable investments. The
Sub-Fund seeks to address key environmental and social issues that are deemed to be relevant to the issuers’ businesses
using ESG scores as a means of assessing issuers’ exposure to and management of those risks and opportunities.

In addition to the ESG scores the Sub-Fund applies the BlackRock EMEA Baseline Screens. This set of screens avoids
exposures that have negative environmental outcomes by excluding direct investments in issuers that have material
involvement in thermal coal and tar sands extraction, as well as thermal coal-based power generation. Negative social
outcomes are also avoided by excluding direct investment in issuers involved in controversial weapons and nuclear
weapons, and material involvement in production and distribution of civilian firearms and tobacco.

3. INVESTMENT STRATEGY

Investment strategy

The Sub-Fund invests globally in the full spectrum of permitted investments including equities, fixed income transferable
securities (which may include some high vyield fixed income transferable securities), units of CIS, cash, deposits, and
money market instruments. The Fund follows an asset allocation policy that seeks to maximise total return in a manner
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consistent with the principles of ESG focused investing. The Investment Adviser seeks to invest in Sustainable
Investments.

The Investment Manader applies exclusionary screens to the portfolio. These encompass the BlackRock EMEA Baseline
Screens in addition to limits on direct investment in securities of issuers involved in the production, distribution or
licensing of alcoholic products; the ownership or operation of gambling-related activities or facilities; production, supply
and mining activities related to nuclear power and production of adult entertainment materials and any issuer with a
MSCI ESG rating below BBB.

The Investment Manager also intends to limit investments in companies within the Global Industry Classification
Standard (GICS) Oil & Gas Exploration & Production sector and companies within the GICS Integrated Oil & Gas sector to
below 5% of its total assets.

The binding elements of the investment strategy are as follows:

1. Maintain that the Fund holds at least 20% in Sustainable Investments.

2. Apply the BlackRock EMEA Baseline Screens and exclusionary screens.

3. Limit investments in companies within the Global Industry Classification Standard (GICS) Intedgrated Oil & Gas
sector to below 5% of its total assets.

Additionally, the Sub-Fund will apply specific exclusion criteria defined identifying Companies and/or Countries and/or
underlying which should not be invested in or which should be invested in respecting predefined thresholds.

1. Companies that are involved in severe violations of the UN Global Compact

2. Companies manufacturing, maintaining, or trading controversial and/or morally unacceptable weapons, as
identified through the international obligations, treaties, and legislations.

3. Companies involved in thermal coal production and/or production of energy from thermal coal which derive from
these businesses more than 10% of their consolidated revenues. It's also requested a mandatory phase out by
2028.

4. Companies involved in controversial fuel production and companies that extract hydrocarbons with controversial
technigues or in areas with high environmental impact.

5. Companies involved in the tobacco business which derive from these businesses more than 5% of their
consolidated revenues.

6. Companies involved in the nuclear energy production which derive from these businesses more than 15% of their
consolidated revenues.

7. Companies involved in the weapons business which derive from these businesses more than 10% of their
consolidated revenues.

8. Companies involved in the gambling business which derive from these businesses more than 15% of their
consolidated revenues.

9. Companies involved in the adult entertainment business which derive from these businesses more than 15% of
their consolidated revenues.

10. Bonds issued by Countries that are not compliant with FATF Recommendations (Black and Grey list)

11. Bonds issued by Countries that are not signatories of Paris 2015 Agreement on climate change are excluded.

12. Bonds issued by Countries classified with ‘not free’- status according to freedom house index.

Good governance

The Investment Manager assesses good governance practices of the investee companies by combining proprietary
insights and shareholder engagement by the Investment Adviser, with data from external ESG research providers.
BlackRock uses data from external ESG research providers to initially identify issuers which may not have satisfactory
governance practices in relation to key performance indicators (KPIs) related to sound management structure, employee
relations, remuneration of staff and tax compliance.

Where issuers are identified as potentially having issues with regards to good governance, the issuers are reviewed to
ensure that, where the Investment Adviser adrees with this external assessment, the Investment Adviser is satisfied that
the issuer has either taken remediation actions or will take remedial actions within a reasonable time frame based on the
Investment Adviser’s direct engagement with the issuer. The Investment Adviser may also decide to reduce exposure to
such issuers.
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4. PROPORTION OF INVESTMENTS

A minimum of 70% of the Sub-Fund’s total assets will be invested in investments that are aligned with the
environmental and/or social characteristics (#1 Aligned with E/S characteristics). Of these investments, a minimum of
20% of the Sub-Fund’s total assets will be invested in Sustainable Investments (#1A Sustainable), and the remainder will
be invested in investments aligned with other environmental and/or social characteristics described above (#1B Other £/S
characteristics). The Sub-Fund may invest up to 30% of its total assets in other investments (#2 Other investments).

The Sub-Fund does not currently commit to investing more than 0% of its assets in Sustainable Investments with an
environmental objective aligned with the EU Taxonomy, however, these investments may form part of the portfolio.

The majority of investments are aimed at gaining direct exposures to investee companies.
The Sub-Fund may invest up to 10% of its net assets in UCITS and UClIs eligible under article 41(1)e) of the 2010 Law.

Furthermore, the fund may dain indirect exposure to investee companies due to the use derivatives.

220%
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Sustainable

Investments ] #1B
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<30%
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5. MONITORING OF ENVIRONMENTAL OR SOCIAL CHARACTERISTICS

Structured Invest (SI) monitors the handling and monitoring of sustainability risks. Among the different risks deriving from
ESG matters the risks for a company which arise climate change poses a significant risk to the long-term financial
sustainability of a company. Therefore, a better understanding of the potential impacts of sustainability risks is in the best
interest of the investors.

6. METHODOLOGIES

The ESG scores recognise that certain environmental and social issues are more material based on the type of activity
that the issuer is involved in by weighting the issues differently in the scoring methodology. The following environmental
themes are captured in the environmental component of the ESG score: climate change, natural capital, pollution and
waste and environmental opportunities. The following social themes are captured in the social component of the ESG
score: human capital, product liability, stakeholder opposition and social opportunities. Corporate issuers that have better
ESG scores are perceived to have more sustainable business practices.

To undertake the BlackRock EMEA Baseline Screens, BlackRock may use data generated internally and/or provided by one
or more external ESG research providers.

7. DATA SOURCES AND PROCESSING

Data sources

BlackRock Portfolio Manaders have access to research, data, tools, and analytics to integrate ESG insights into their
investment process. Aladdin is the operating system that connects the data, people, and technology necessary to manage
portfolios in real time, as well as the engine behind BlackRock’s ESG analytics and reporting capabilities. BlackRock’s
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Portfolio Managers use Aladdin to make investment decisions, monitor portfolios and to access material ESG insights that
can inform the investment process to attain ESG characteristics of the Portfolio.

ESG datasets are sourced from external third-party data providers, including but not limited to MSCI, Sustainalytics,
Refinitiv, S&P and Clarity Al. These datasets may include headline ESG scores, carbon emissions data, business
involvement metrics or controversies and have been incorporated into Aladdin tools that are available to Portfolio
Managers and employed in BlackRock investment strategies. Such tools support the full investment process, from
research, to portfolio construction and modelling, to reporting.

Measures taken to ensure data quality

BlackRock applies a comprehensive due diligence process to evaluate provider offerings with highly targeted methodology
reviews and coverage assessments based on the sustainable investment strategy (and the environmental and social
characteristics or sustainable objective) of the product. The process entails both qualitative and quantitative analysis to
assess the suitability of data products in line with regulatory standards as applicable.

BlackRock assesses ESG providers and data across five core areas outlined below:

1. Data Collection: this includes but is not limited to assessing the data providers underlying data sources,
technology used to capture data, process to identify misinformation and any use of machine learning or human
data collection approaches. BlackRock will also consider planned improvements.

2. Data Coverage: the assessment includes but is not limited to the extent to which a data package provides
coverage across our investible universe of issuers and asset classes. This will include consideration of the
treatment of parent companies and their subsidiaries as well as use of estimated data or reported data.

3. Methodology: the assessment includes but is not limited consideration of the third-party providers
methodologies employed, including considering the collection and calculation approaches, alignment to industry
or requlatory standards or frameworks, materiality thresholds and their approach to data gaps.

4. Data Verification: the assessment will include but is not limited to the third-party providers approach to
verification of data collected and quality assurance processes including their engagement with issuers.

5. Operations: BlackRock will assess a variety of aspects of a data vendors’ operations, including but not limited to
their policies and procedures (including consideration of any conflicts of interest) the size and experience of their
data research teams, their training programs, and their use of third-party outsourcers.

Additionally, BlackRock, actively participates in relevant provider consultations regarding proposed changes to
methodologies as they pertain to third party data sets or index methodologies and submits considered feedback and
recommendations to data provider technical teams. BlackRock often has ongoing engagement with ESG data providers
including index providers to keep abreast of industry developments.

Processing

At BlackRock, internal processes are focused on delivering high-quality standardized and consistent data to be used by
investment professionals and for transparency and reporting purposes. Data, including ESG data, received through
existing interfaces, and then processed through a series of quality control and completeness checks which seeks to ensure
that data is of a high-quality before being made available for use downstream within BlackRock systems and applications,
such as Aladdin. BlackRock’s integrated technology enables the compilation of data about issuers and investments across
a variety of environmental, social and governance metrics and a variety of data providers and make those available to
investment teams and other support and control functions such as risk management.

Proportion of data that are estimated

BlackRock strives to capture as much reported data from companies via 3rd party data providers as practicable, however,
industry standards around disclosure framewaorks are still evolving, particularly with respect to forward looking indicators.
As a result, in certain cases BlackRock relies on estimated or proxy measures from data providers to cover the broad
investible universe of issuers. Due to current challenges in the data landscape, while BlackRock relies on material amount
of estimated data across the investible universe, the levels of which may vary from data set to data set, BlackRock seeks
to ensure that use of estimates is in line with regulatory guidance and that BlackRock has necessary documentation and
transparency from data providers on their methodologies. BlackRock recognizes the importance in improving its data
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quality and data coverade and continues to evolve the data sets available to its investment professionals and other
teams. Where required by local country-level regulations, funds may state explicit data coverage levels.

8. LIMITATIONS TO METHODOLOGIES AND DATA

There is a lack of standardised taxonomy of ESG evaluation methodology, as there are not yet commonly agreed
principles and metrics for assessing the sustainable characteristics of investments. In evaluating a security based on
sustainable characteristics, the Investment Manager is dependent upon information and data sources provided by internal
research teams and complemented by external ESG rating providers, which may be incomplete, inaccurate, or
unavailable. Nevertheless, companies are regularly monitored and assessed.

9. DUE DILIGENCE

The Methodology uses quantitative and qualitative inputs generated by the Investment Manader, its affiliates and/or one
or more external research providers. Where a company is identified by the Investment Managder as meeting the criteria in
the Methodology for investment and is approved in accordance with the Methodology, it is eligible to be held by the Fund.
Such companies are regularly reviewed. In the event that the Investment Manader determines that a company fails the
criteria in the Methodology (in whole or in part and at any time) or it is not endaging with the Investment Manader on a
satisfactory basis, it will be considered for divestment.

Additionally, the Management Company cooperates with a partner to assesses external data sources to calculate the
overall sustainability (risk) exposure of a fund portfolio based on the defined sustainability factors. The results of the
assessment are compiled and constantly monitored by the internal Risk Management function against the limits set in
the (sub-) fund risk profile.

Furthermore, the Management Company monitors the handling of sustainability risks and adherence to the defined asset
proportions. Among the different risks deriving from ESG matters the risks for a company which arise climate change
poses a significant risk to the long-term financial sustainability of a company. Therefore, a better understanding of the
potential impacts of sustainability risks is in the best interest of the investors.

10. ENGAGEMENT POLICIES

Maintain an ongoing dialogue with companies, for example in order to influence the investee company to improve its
corporate governance practices, to ensure long-term value creation in the investee company, to promote disclosure
standards or any other identified area of concern. Such dialogues can be held directly, e.g., by initiating meetings with the
company management, or indirectly, e.g., through the exercise of voting rights.

11. DESIGNATED REFERENCE BENCHMARK

No benchmark has been designated for the purpose of attaining the environmental or social characteristics.
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